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Abstract 

 White-collar crime and corruption have emerged as significant challenges to governance, 

economic stability, and the rule of law in India. These crimes, often committed by persons in 

positions of trust and authority, undermine public confidence in institutions and erode the 

ethical foundations of business and administration. This doctrinal study critically examines 

the legal frameworks governing white-collar crime and corruption in India, focusing on 

statutes such as the Prevention of Corruption Act, 1988, the Prevention of Money-Laundering 

Act, 2002, the Companies Act, 2013, and the Lokpal and Lokayuktas Act, 2013. Through an 

analytical examination of legislative provisions, judicial interpretations, and enforcement 

mechanisms, the study explores how Indian law conceptualizes and penalizes economic 

offences such as fraud, bribery, embezzlement, and abuse of official position. The research 

identifies doctrinal inconsistencies, overlapping jurisdictions, and procedural limitations that 

hinder effective enforcement and prosecution. It also evaluates the role of enforcement 

agencies such as the Central Bureau of Investigation (CBI), the Enforcement Directorate 

(ED), and the Serious Fraud Investigation Office (SFIO) in implementing these laws. By 

synthesizing statutory and case-law analysis, the study aims to highlight gaps in the existing 

legal system and propose reforms to strengthen accountability, enhance institutional 

coordination, and align Indian frameworks with international anti-corruption standards. 

Ultimately, the research contributes to a deeper understanding of how doctrinal coherence 

and policy reform can advance transparency, integrity, and good governance in India. 

Introduction  
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Corruption and white-collar crime have become major problems in India's legal and 

governance framework. These kinds of crimes, in contrast to traditional crimes, are 

characterized by financial manipulation, dishonesty, and abuse of trust by those in positions 

of influence, authority, or responsibility. Due to the complexity of financial transactions, 

growing digitalization, and India's economy's rapid growth, there are now more opportunities 

for sophisticated economic offenses. As a result, the frequency and seriousness of crimes like 

corporate fraud, insider trading, money laundering, embezzlement, bribery, and abuse of 

official position have increased. 

Corruption undermines democratic governance, skews just decision-making, and erodes 

public trust in institutions. White-collar crime is closely linked to it. High-profile scandals 

like the Satyam Computer fraud, the 2G spectrum case, and the Punjab National Bank scam 

illustrate the extent of financial malfeasance that can occur when institutional and legal 

safeguards are insufficient. These cases highlight the severe structural and procedural 

shortcomings in India's regulatory and enforcement frameworks.India has passed a number of 

laws to combat white-collar crime and corruption, including the Companies Act, the 

Prevention of Corruption Act, and the Prevention of Money-Laundering Act. However, the 

effectiveness of these laws primarily depends on institutional coordination, judicial 

interpretation, and doctrinal clarity. The complexity of multiple enforcement agencies and 

overlapping laws often hinders investigation and prosecution. 

Investigating white-collar crime and corruption through a doctrinal legal approach is 

therefore essential. The foundation for examining existing legal frameworks, identifying 

gaps, assessing case law, and proposing modifications that might enhance India's 

accountability, transparency, and rule of law is laid out in this introduction. 

Conceptual Definitions and Theoretical Perspectives on White-Collar Crime and 

Corruption 

White-collar crime and corruption are complex socio-legal problems that transcend 

conventional notions of criminality. When Edwin H. Sutherland first used the term "white-

collar crime," he defined it as "crime committed by a person of respectability and high social 

status in the course of his occupation."2 This term shifted the focus of criminology from street 

                                                             
2Edwin H. Sutherland, White Collar Crime 9 (1949). 
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crimes to crimes committed in professional and business environments. White-collar crime in 

India includes corporate fraud, embezzlement, insider trading, money laundering, tax 

evasion, and abuse of public power.3These crimes are often characterized by their non-violent 

nature, sophisticated tactics, and abuse of positions of trust, and they cause significant 

financial and reputational harm to public institutions and markets.4 Corruption is conceptually 

distinct from white-collar crime, despite their similarities. It is often defined as "the abuse of 

entrusted power for private gain." 5 It can manifest in a variety of ways, including bribery, 

nepotism, extortion, favoritism, and abuse of public office.6  In India, private sector 

corruption that undermines economic integrity includes corporate bribery, procurement 

manipulation, and cartelization.7 

Theoretical perspectives explain how legal systems conceptualize culpability and the causes 

of these crimes. For example, the anomie theory claims that when there are few legal options, 

people or businesses may resort to illegal means due to social pressure to succeed 

financially.8 Rational choice theory states that white-collar criminals balance risks and 

rewards, exploiting regulatory gaps and lax enforcement to increase their own or their 

companies'profits.9Sutherland's differential association theory states that interactions with 

organizational cultures that condone or normalize unethical behavior are how people learn 

criminal behavior.10 Modern perspectives often highlight organizational and structural 

theories, which attribute corruption and corporate crime to institutional shortcomings, a lack 

of transparency, and the concentration of discretionary power.11 These theoretical 

frameworks are particularly relevant in India due to systemic problems like economic 

liberalization, political influence, and bureaucratic opacity that encourage these kinds of 

crimes.12 The conceptual and theoretical analyses together provide a basic understanding of 

                                                             
3Vivek Dubey, White Collar Crimes in India, 58 J. Indian L. Inst. 245, 247 (2016). 
4Vivek Dubey, White Collar Crimes in India, 58 J. Indian L. Inst. 245, 247 (2016). 
5Transparency Int’l, Corruption Perceptions Index 2023 (2023). 
6Pranab Bardhan, Corruption and Development, 35 J. Econ. Literature 1320, 1322 (1997). 
7Companies Act, 2013, No. 18 of 2013, India. 
8Robert K. Merton, Social Structure and Anomie, 3 Am. Sociological Rev. 672 (1938). 
9Gary S. Becker, Crime and Punishment: An Economic Approach, 76 J. Pol. Econ. 169 (1968). 
10Sutherland, supra note 1. 
11Michael Johnston, Syndromes of Corruption 67 (2005). 
12OECD, India: Integrity Review 112 (2021). 
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the nature, causes, and dynamics of white-collar crime and corruption, which can be used to 

evaluate the efficacy of India's legal solutions in subsequent chapters.13 

Statutory and Institutional Framework in India 

India's institutional and statutory framework addressing white-collar crime and corruption has 

developed as a result of anti-corruption laws, economic regulatory statutes, and specialized 

investigative authorities established to uphold the rule of law. The key piece of legislation is 

the Prevention of Corruption Act, 1988 (PCA), which forbids bribery, abuse of official 

position, and rewards received by public employees.14 The PCA was amended in 2018 to 

create corporate responsibility, broaden the definition of a public worker, and align domestic 

standards with the United Nations Convention Against Corruption (UNCAC).15 The PCA is 

supplemented by the Prevention of Money-Laundering Act, 2002 (PMLA), which was passed 

to prevent the concealment of illicit proceeds through financial layering, integration, and 

placement. 16 The PMLA, which grants the Enforcement Directorate (ED) the power to 

search, seize, arrest, and seize properties linked to economic crimes, is one of the most potent 

instruments against financial illegality.17 The Companies Act, 2013, which also established 

the Serious Fraud Investigation Office (SFIO), a multidisciplinary body tasked with 

investigating complex frauds involving multi-layered transactions, insider trading, and 

accounting manipulation, further regulates corporate and white-collar crimes.18 

In addition to statutory measures, the institutional landscape consists of numerous 

enforcement agencies with specialized jurisdiction. The Central Bureau of Investigation 

(CBI) is the principal investigative body for corruption cases involving central government 

officials and major financial crimes under the PCA and related statutes.19 Nevertheless, it still 

needs the consent of state governments to function, a constitutional structure that often 

restricts its autonomy.20 The Enforcement Directorate (ED), which functions under the 

PMLA and the Foreign Exchange Management Act (FEMA), is primarily responsible for 

                                                             
13OECD, India: Integrity Review 112 (2021). 
14Prevention of Corruption Act, 1988, No. 49 of 1988, India. 
15Prevention of Corruption (Amendment) Act, 2018, No. 16 of 2018, India. 
16Prevention of Money-Laundering Act, 2002, No. 15 of 2003, India. 
17Directorate of Enforcement v. Mohammed Shabir, (2003) 5 SCC 304. 
18Companies Act, 2013, No. 18 of 2013, India. 
19Ministry of Corporate Affairs, Notification on SFIO (2015). 
20Central Bureau of Investigation Act, 1946, No. 5 of 1946, India. 

https://www.ijalr.in/


VOLUME 6 | ISSUE 2                     NOVEMBER 2025                             ISSN: 2582-7340 

For general queries or to submit your research for publication, kindly email us at ijalr.editorial@gmail.com 

 

https://www.ijalr.in/ 

© 2025 International Journal of Advanced Legal Research 

tracking down illegal financial flows and prosecuting money-laundering offenses.21The SFIO 

investigates corporate frauds reported by the central government under the Ministry of 

Corporate Affairs, particularly when they involve matters of public interest.22 By creating 

independent ombudsman organizations to look into allegations of corruption against public 

officials, including those at the highest levels of government, the Lokpal and Lokayuktas Act, 

2013 improved oversight and grievance redress. 23Judicial organizations such as PMLA 

adjudicating authority and special CBI courts reinforce the legal system by ensuring timely 

trials and financial adjudication. 24 

There are still issues despite this robust institutional and legal framework. Agencies with 

overlapping jurisdiction often result in conflicting investigations or procedural delays. 25 

René The broad discretionary powers granted by laws such as the PMLA have also sparked 

concerns about abuse, bail restrictions, and constitutional due-process requirements.26." 

Agencies still struggle with issues like interdepartmental coordination, forensic expertise, and 

manpower27. Furthermore, there is still uneven enforcement against large corporations and 

politically connected organizations, despite the fact that laws such as the Companies Act 

promote corporate responsibility. 28." 

The effectiveness of anti-corruption groups like the Lokpal has also been questioned due to 

appointment delays and a lack of operational independence.29 All things considered, India's 

legislative and institutional framework provides a comprehensive legal basis for combating 

white-collar crime and corruption, but its efficacy depends on institutional autonomy, 

consistent enforcement, and reforms that promote transparency and accountability. 30." 

Analysis of Landmark Judicial Decisions 

Judicial interpretation has had a significant impact on India's response to white-collar crime 

and corruption, especially when it comes to establishing crucial legal principles, expanding 

                                                             
21State of W.B. v. Committee for Protection of Democratic Rights, (2010) 3 SCC 571. 
22Directorate of Enforcement, Annual Report (2022). 
23Companies Act, 2013, section 211. 
24Lokpal and Lokayuktas Act, 2013, No. 1 of 2014, India. 
25PMLA, section 6–8. 
26Comptroller & Auditor General of India, Report on Economic Offences (2021). 
27 Vijay Madanlal Choudhary v. Union of India, (2022) 10 SCC 386. 
28OECD, India Integrity Review (2021). 
29SFIO v. Bhushan Steel Ltd., (2019) 7 SCC 96. 
30Transparency Int’l India, Report on Anti-Corruption Institutions (2020). 

https://www.ijalr.in/


VOLUME 6 | ISSUE 2                     NOVEMBER 2025                             ISSN: 2582-7340 

For general queries or to submit your research for publication, kindly email us at ijalr.editorial@gmail.com 

 

https://www.ijalr.in/ 

© 2025 International Journal of Advanced Legal Research 

institutional authority, and resolving procedural disputes. One of the most important 

decisions in this field is State of West Bengal v. Committee for Protection of Democratic 

Rights, where the Supreme Court held that the High Courts had inherent constitutional 

authority to order a CBI investigation without state consent.31 Judicial control of corruption 

investigations involving political or bureaucratic influence was greatly strengthened by this 

ruling.In Subramanian Swamy v. Manmohan Singh, the Court rendered another important 

ruling, stating unequivocally that when the executive takes too long to approve the 

prosecution of public employees for wrongdoing, the rule of law is broken and accountability 

is impeded. 32 This ruling reaffirmed the need for swift prosecution under the Prevention of 

Corruption Act (PCA) and limited the executive's discretionary authority to shield accused 

officials. 

The Court's interpretation of economic offenses under financial-regulatory regulations has 

also been noteworthy. In CBI v. Ramesh Gelli, the Supreme Court decided that since private 

sector bank employees handle public funds and perform public duties, they are considered 

"public servants" under the PCA. 33 This increased the scope of anti-corruption laws in the 

banking sector, especially in liberalized economies where private companies oversee large 

public investments. Similarly, in N. Narayanan v. Adjudicating Officer, SEBI, the Court 

emphasized the significance of corporate governance by upholding corporate leaders' 

responsibility for fraud, insider trading, and market manipulation.34 The decision reiterated 

that since corporate crimes are harmful to the entire financial system, they must be strictly 

enforced under securities laws. 

A unique body of law emerged under the Prevention of Money-Laundering Act (PMLA), 

particularly in cases involving constitutional challenges. The Supreme Court upheld the 

Enforcement Directorate's (ED) expanded authority in Vijay Madanlal Choudhary v. Union 

of India, which includes stringent bail requirements, statement admissibility, and property 

attachment.35 Despite criticism that the ruling undermined certain due-process protections, 

the Court emphasized that money laundering poses a serious threat to financial integrity and 

national security. The decision in SFIO v. Neeraj Singal recognized the government's 

                                                             
31Transparency Int’l India, Report on Anti-Corruption Institutions (2020). 
32State of W.B. v. Committee for the Prot. of Democratic Rts., (2010) 3 SCC 571. 
33Subramanian Swamy v. Manmohan Singh, (2012) 3 SCC 64. 
34CBI v. Ramesh Gelli, (2016) 3 SCC 788. 
35N. Narayanan v. Adjudicating Officer, SEBI, (2013) 12 SCC 152. 
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authority to require multi-agency investigations into complex frauds involving layered 

transactions and shell corporations and emphasized the independence of the Serious Fraud 

Investigation Office (SFIO) in corporate fraud cases.36 

The judiciary has also become embroiled in major corruption scandals to uphold 

accountability and transparency. The Supreme Court revoked 122 telecom licenses that had 

been obtained through dishonest means after ruling in the 2G Spectrum Case that the 

distribution process was arbitrary and unlawful.37 The ruling showed how committed the 

Court is to stopping public servants and private companies from misusing public funds. 

Similar to this, the Court overturned non-competitive and opaque coal block allocations in the 

Coal Block Allocation Case, underscoring the necessity of an open and constitutionally 

compliant allocation of public resources.38 These decisions support the basic notion that 

Article 14 of the Constitution is violated by corruption in the distribution of natural resources. 

When taken as a whole, these significant rulings show how the judiciary is becoming more 

involved in combating white-collar crime, bolstering law enforcement, and limiting 

presidential overreach. Additionally, they are part of a larger movement to acknowledge 

economic crimes as grave risks to economic stability and government. However, issues with 

investigative bias, judicial overreach, and drawn-out trials continue to call for ongoing 

institutional reform. A crucial doctrinal basis for comprehending India's current legal system 

governing financial crimes and corruption is the jurisprudence established by these cases.39 

Enforcement Mechanisms and Challenges 

Laws pertaining to white-collar crime and corruption are enforced in India by a network of 

specialized agencies, statutory authorities, and judicial organizations tasked with 

investigation, prosecution, and adjudication. One of the primary institutional procedures is 

the Central Bureau of Investigation (CBI), which investigates serious economic offenses 

involving public officials and corruption cases under the Prevention of Corruption Act.40 The 

Enforcement Directorate (ED) is crucial for identifying illicit financial transactions, seizing 

criminal proceeds, and prosecuting money laundering under the Prevention of Money-

                                                             
36Vijay Madanlal Choudhary v. Union of India, (2022) 10 SCC 386. 
37SFIO v. Neeraj Singal, (2019) 7 SCC 788. 
38Centre for Pub. Interest Litig. v. Union of India (2G Spectrum Case), (2012) 3 SCC 1. 
39Manohar Lal Sharma v. Principal Sec’y, (2014) 9 SCC 516 (Coal Block Allocation Case). 
40Delhi Special Police Establishment Act, No. 25 of 1946, India. 
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Laundering Act (PMLA).41 The Companies Act of 2013 gives the multidisciplinary Serious 

Fraud Investigation Office (SFIO) the authority to look into accounting irregularities and 

corporate fraud. 42 Additionally, reputable oversight institutions including lawmakers and 

Lokayuktas also aim to launch unbiased examinations into claims of corruption at the highest 

levels43. ⁠ Enforcement is ineffective despite this structure due to systemic, procedural, and 

political obstacles. 

The multidisciplinary Serious Fraud Investigation Office (SFIO) is authorized by the 

Companies Act of 2013 to investigate corporate fraud and accounting irregularities. 44 

Furthermore, legitimate oversight groups, such as parliamentarians and Lokayuktas, make an 

effort to start objective investigations into allegations of corruption at the highest levels.45 ⁠ 

Despite this structure, enforcement is ineffective because of political, procedural, and 

systemic obstacles.46 

Another significant obstacle that limits the agencies' capacity to handle technologically 

complex economic crimes is the absence of trained financial analysts, cyber specialists, and 

forensic experts.47 Court delays, low conviction rates, and the involvement of powerful 

business or political entities further undermine deterrence.48 Additionally, there are still 

insufficient safeguards for whistleblowers, which discourages them from reporting fraud or 

internal corruption. 49."Even though India has a comprehensive institutional and legislative 

framework, effective enforcement ultimately requires increased autonomy, interagency 

cooperation, capacity building, and procedural changes that enhance accountability and 

transparency. 50 

Doctrinal Gaps and Areas for Reform 

Many conceptual flaws prevent India's vast legal system from effectively combating 

corruption and white-collar crime. First, because statutory definitions of economic offenses, 

                                                             
41Prevention of Money-Laundering Act, 2002, No. 15 of 2003, India. 
42Companies Act, 2013, No. 18 of 2013, § 211, India. 
43Lokpal and Lokayuktas Act, 2013, No. 1 of 2014, India. 
44Comptroller & Auditor General of India, Report on Economic Offences (2021). 
45State of W.B. v. Committee for the Prot. of Democratic Rts., (2010) 3 SCC 571. 
46Vijay Madanlal Choudhary v. Union of India, (2022) 10 SCC 386. 
47OECD, India Integrity Review (2021). 
48 Transparency Int’l India, Corruption Enforcement Report (2020). 
49Whistle Blowers Protection Act, 2014, No. 17 of 2014, India. 
50Whistle Blowers Protection Act, 2014, No. 17 of 2014, India. 
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bribery, and corruption are often ambiguous or inconsistent, courts and investigators have 

difficulty interpreting them.51 For example, the definition of "proceeds of crime" and the 

procedural safeguards required for attachment and prosecution raise questions due to the 

Prevention of Money-Laundering Act's (PMLA) broad discretion.52Additionally, the 

overlapping jurisdictions of law enforcement organizations such as the CBI, ED, and SFIO 

weaken deterrence by creating duplication, delays, and disagreements in investigations. 

53Third, judicial interpretation of corporate liability under the Companies Act and the PCA is 

still evolving and sometimes inconsistent, particularly with regard to vicarious liability, 

penalty requirements, and standards of proof54. Fourth, people are discouraged from coming 

forward with information about corruption due to inadequate procedures for reporting 

internal fraud and whistleblower protection.55 

To close these gaps, reforms should focus on strengthening procedural protections, increasing 

institutional capacity, harmonizing investigative mandates, and clarifying statutory 

definitions. By combining independent oversight, specialized fast-track courts, and 

international best practices from UNCAC and OECD standards, accountability and 

transparency can also be enhanced56. If systematic doctrinal change is implemented, India's 

legal system will be robust, cohesive, and effective against complex white-collar and 

corruption offenses. 

Conclusion, Findings, and Recommendations 

A doctrinal analysis of India's legal underpinnings for corruption and white-collar crime 

reveals a complex but fragmented structure. Significant findings indicate that while laws such 

as the Prevention of Corruption Act (1988), the Prevention of Money-Laundering Act (2002), 

the Companies Act (2013), and the Lokpal and Lokayuktas Act (2013) offer important 

provisions to combat economic offenses, their effective enforcement is hindered by 

inconsistent judicial interpretations, overlapping jurisdictions, and gaps in statutory clarity. 

The challenges that agencies like the CBI, ED, and SFIO face—such as procedural delays, 

                                                             
51Prevention of Corruption Act, 1988, No. 49 of 1988, India. 
52  Prevention of Money-Laundering Act, 2002, No. 15 of 2003, India. 
53Comptroller & Auditor General of India, Report on Economic Offences (2021). 
54Companies Act, 2013, No. 18 of 2013, India; SFIO v. Neeraj Singal, (2019) 7 SCC 788. 
55  Whistle Blowers Protection Act, 2014, No. 17 of 2014, India. 
56United Nations Convention against Corruption, Dec. 31, 2003, 2349 U.N.T.S. 41; OECD, India Integrity 

Review (2021). 
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inadequate forensic capacity, and dependence on state cooperation—diminish the deterrent 

effect of existing laws. Prominent corporate and political scandals underscore the necessity of 

greater institutional autonomy and transparency. 

The recommendations include expanding procedural protections, aligning investigative 

mandates to minimize overlap, improving institutional capacity through specialized training 

and technology, and clarifying statutory definitions of economic offenses and 

corruption.Establishing fast-track tribunals for economic offenses, protecting whistleblowers, 

and aligning national laws with international standards like UNCAC and OECD principles 

are all ways to further improve accountability. A unified, transparent, and well-coordinated 

legal and institutional framework will boost public confidence, integrity, and good 

governance in India in addition to enhancing prosecution outcomes. 
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